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• Bitcoin has fallen by over 30 percent since October (link) 
• Private equity firms are borrowing new debt at record levels to fund distributions (link) 

• Indian rupee stabilizes amid renewed reports of intervention after falling to record low (link) 
• The PBOC has been draining offshore liquidity to help maintain currency stability (link) 
• German business confidence unexpectedly dropped in November (link) 
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Markets Show Signs of Stabilization, but Answers Remain Elusive 
Global equity markets were mixed on Monday after a volatile week of trading. Benchmark indices in 
China (CSI300), Korea, and Europe were little changed, though Japanese stocks fell over 2 percent. US 
equity futures edged higher this morning after the S&P500 gained close to 1 percent on Friday. Concerns 
about the AI trade and uncertainty about the upcoming FOMC meeting have been driving markets in recent 
days. Futures markets moved in a more dovish direction last week and are now pricing in close to a 70 
percent chance of a Fed rate cut at the December 10 meeting. The dollar was little changed this morning 
but has been rising in recent weeks, spurring reports and speculation about FX intervention in Asia. Global 
bond yields edged slightly lower today, but investors will be eyeing the UK budget announcement on 
Wednesday for clarity on future borrowing plans. In the US, major data releases for the holiday-shortened 
week include PPI, retail sales, and jobless claims. 

 

http://www.cvent.com/api/email/dispatch/v1/click/7m5gjzlpkltd4g/kr5j7w4y/aHR0cHMlM0ElMkYlMkZ3d3cuaW1mY29ubmVjdC5vcmclMkZjb250ZW50JTJGaW1mJTJGZW4lMkZnbW0lMkZhcmNoaXZlLmh0bWwmU1U2YyUyRkpWNXpnWSUyQjdGYmdRWTZpSDBrVERJSXlOS2FSZGhVYWVFcXlwYTAlM0Qmb25saW5lK2FyY2hpdmU
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United States 
US stocks rose 1% on Friday, ending the week about 2% lower and nearly 4% below record highs 
from late October. Meanwhile, comments from NY Fed President John Williams spurred a more dovish tilt 
in markets, with futures now pricing in close to a 70% probability of a rate cut at the December FOMC 
meeting.  

Private equity firms are 
increasingly turning to leverage-
intensive liquidity strategies as 
traditional exit routes remain 
constrained. With economic 
uncertainty keeping IPO and M&A 
markets muted, private equity (PE) 
sponsors are facing challenges in 
monetizing portfolio companies 
and generating cash for limited 
partners. In response, they have leaned heavily on dividend recapitalizations, where portfolio companies 
borrow additional debt to fund scheduled and special distributions, pushing volumes to $28.7 billion YTD. 
The backdrop of easing rates, tight credit spreads, and strong demand from CLOs has created a receptive 
environment for these transactions despite the added debt burden on borrowers. At the same time, PE 
firms are increasingly borrowing against existing, illiquid fund assets and shifting weaker-performing 
holdings into continuation vehicles. These developments are dampening LP appetite for committing new 
capital, which reinforces the sector’s reliance on leverage-heavy liquidity mechanisms. 

Bitcoin is on track for its worst month since 2022, falling over 30% from record highs in October. 
Total crypto market cap fell below $3 trillion as bitcoin prices fell to around $85,000. Sentiment gauges 
show pronounced pessimism (right chart), with institutions hesitant to buy the dip. Bloomberg reports that 
forced liquidations and structural ETF selling have created a fragile backdrop where stabilization attempts 
quickly meet new supply. While no signs of systemic disruptions were evident last week, investors saw no 
immediate catalysts for recovery. Some analysts also highlighted that retail investors were selling amid the 
broader turbulence in markets. 

 

Europe 
European equities traded sideways this morning after the German IFO business confidence indices 
unexpectedly dropped in November. The Stoxx 600 index was little changed (-0.1%), as gains in the 
information technology sector (0.8%) were offset by losses among energy stocks (-0.8%), reflecting lower 
oil prices and European natural gas futures dropping below €30 per megawatt-hour for the first time in more 
than a year. Country indices were mixed, with Italy underperforming (FTSE MIB -1%). The IFO business 
climate index fell to 88.1 (88.5 expected, 88.4 prior) and the expectations index fell to 90.6 (91.6 expected, 
91.6 prior).  
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The euro edged higher (+0.2% to $1.15/€) while government bond yields were little changed. The 
Bund yield curve flattened modestly, with 10y and 30y yields 1 bp lower at 2.69% and 3.32%. Southern 
spreads were little changed, with the 10y OAT-Bund yield spread at 76 bps and the BTP-Bund spread 
steady at 75 bps after Moody’s upgraded Italy’s credit rating to Baa2 with a stable outlook. Deutsche Bank 
highlighted that concern about France’s political backdrop could weigh on bonds heading into 2026, with 
the rejection of the draft budget in the National Assembly last Saturday and the likelihood that the Social 
Security bill will miss its December 12 deadline indicating that key fiscal reforms could be postponed into 
2026 or passed by decree. Deutsche Bank noted that uncertainty around France’s 2026 deficit target has 
increased, with forecasts for it to reach 5.3% of GDP instead of the original 4.7% target. 

 

Emerging Markets          back to top 
In EMEA, regional assets were mostly trading higher on positive geopolitical developments. 
Ukraine’s 2029 USD bond climbed more than 3 cents to trade above 72 cents, the highest since February, 
on hopes for a peace settlement, according to Bloomberg data. CEE currencies gained against the euro, 
led by the Hungarian forint (+0.2%). Regional (CEE) equities were also mostly higher. In Türkiye, equities 
declined led by the banking sector, while South African stocks also traded lower following headlines about 
corporate M&A despite a stronger rand (+0.3%).   

In Asia, many regional equity markets stabilized and were little changed on Monday. Both Chinese 
and Korean stocks were slightly lower, though Hong Kong gained. The Indian rupee rose modestly (+0.2%) 
after it fell to a record low on Friday, while the Korean won continued to decline (-0.3%). According to news 
reports, South Korea’s Ministry of Finance, the Bank of Korea, and the National Pension Service are holding 
a meeting to discuss measures to stabilize the FX market, as the won has fallen nearly 9% since June.  

On Friday, Latin American equities declined and regional currencies weakened against the dollar. 
The broader MSCI Latin America Index fell by 1%. High carry currencies in the region had generally 
outperformed in recent weeks but heightened risk aversion weighed on most risk assets over the last couple 
days.  
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China 
The PBOC has been draining offshore liquidity to help maintain RMB stability. According to a news 
report, the PBOC is issuing RMB45 bn ($6.3 bn) in central bank bills in Hong Kong SAR, bringing the YTD 
total to RMB300 bn ($42 bn). Issuing central bank bills helps tighten offshore CNH liquidity and raises 
funding costs for short sellers to help stabilize the RMB. The RMB has been relatively stable this year, 
mostly trading between 7.10–7.25 versus the dollar. The currency stability alongside lower rates has helped 
drive increased offshore CNH bond issuance, with 2025 volumes surpassing CNH1.8 tn, nearly double the 
levels seen in recent years. 

EM Fund Flows 
EM fund inflows continued at a modest pace. EM bond funds saw inflows tick up to $0.7 bn (+$0.6 bn 
previous) while EM equity fund inflows were little changed but remained strong at $2.4 bn. Within EM bond 
funds, inflows into hard currency funds accelerated (+$0.5 bn, +$0.4 bn previous), while local currency fund 
flows rebounded to +$0.16 bn from -$0.14 bn. For EM equity funds, ETFs accounted for the bulk of inflows 
and remained unchanged from the prior week (+$3.4 bn), while outflows from non-ETFs remained 
unchanged from the prior week (-$1 bn). For regional equity funds, outflows were broad based, led by Asia 
ex-Japan (-$0.7 bn). YTD, cumulative inflows total +$23.9 bn for EM bonds and +$17.2 bn for EM equities. 

 

India 
The Indian rupee rebounded from historic lows following reports of RBI intervention. The rupee 
gained 0.2% to INR89.24 per dollar as market participants reported the RBI was selling dollars both onshore 
and offshore. The rupee had weakened to a record low of INR89.41 on Friday as the RBI had remained 
absent from the market. The 25-delta one-month risk reversal—which shows the demand for dollar/rupee 
calls relative to puts—jumped about 62 bps on Friday amid sharp rupee depreciation, the biggest single-
day surge since March 2022. Following today’s intervention, the 1-month NDF for USD/INR eased by 0.5% 
to INR 89.29/dollar. The rupee has underperformed its Asian peers this year, falling 4%, while some 
analysts noted that further currency weakness could exacerbate nonresident outflows from local equities. 
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Mexico 
Recession fears have resurfaced as Mexico’s economy shrank by 0.3% in the third quarter, with 
weakness in both industrial output and services. GDP declined 0.1% y/y, according to the National Institute 
of Statistics and Geography (INEGI). The broader outlook remains largely unchanged, with industrial 
production still the primary drag amid a sharp pullback in public spending that has hit investment in 
infrastructure and energy, further straining an already fragile manufacturing sector. JPMorgan analysts 
highlighted that services are now beginning to lose momentum, reflecting more cautious consumers, softer 
employment and remittance flows, and subdued growth expectations. 

 

Nigeria 
Analysts expect the Central Bank of Nigeria (CBN) to cut 100 bps tomorrow, taking the policy rate 
to 26.0%. JPMorgan analysts noted that disinflation has continued, with headline inflation falling to 16.1% 
y/y in October from 18.0% prior. They also highlighted the growing appeal of Nigerian local currency bonds, 
citing monetary policy expectations, the CBN’s willingness to let the currency appreciate, and market 
reforms to narrow the gap between OMO and T-bill yields. The naira was little changed this morning but 
has gained about 6% YTD. 
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Global Financial Indicators 
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Emerging Market Financial Indicators 
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